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ARKET MONITOR

EASING TRADE TENSIONS AND DOVISH
MONETARY POLICIES LIFT US EQUITY
MARKET TO A NEW HIGH

Global equity markets rebounded from May’s decline and closed out a solid first half of 2019
with the S&P 500 reaching a new high. Dovish statements from the Fed, ECB and PBoC eased
financial conditions. Trade tensions also eased as US and China renewed negotiations and the
Trump administration dropped threatened tariffs on Mexico. These factors contributed positively
to market sentiment, and investors anticipated easing monetary conditions to offset weaker
global economic growth.

In turn, geopolitical risks heightened following more stringent sanctions on Iran after oil tankers
were attacked in the Middle East. The situation in Venezuela continues to unravel as the country
is enveloped in civil unrest. Brexit remains a source of uncertainty with Prime Minister May
resigning. However, a surprising and historic visit by Present Trump to North Korea restarted the
stalled denuclearization discussions. Meanwhile, oil and gold surged.

Interest rates declined and negative yielding bonds reached a record high. The global economy
continued to soften, while inflation remained low. High quality bonds trailed emerging market
debt and global equities during the month. Defensive stocks and interest rate sensitive REITs
trailed the broader market rally.

US equity markets led the rally, while non-US developed stocks and emerging market stocks
modestly trailed. Materials & processing was the best performing sector, while defensive stocks
lagged.

Volatility moderated following the spike in May. The US dollar weakened against major
currencies on lower yields and potential rate cuts. Easing financial conditions helped to lift
emerging market currencies.

At a Glance

Market Returns in % as of June 2019 in USD

Major Asset Class Returns
5

MSCI ACWI 6.

S&P 500 7.0
Russell 2500 7.1
MSCI EAFE 59
MSCI EM 6.2
Bloomberg Barclays Treasury 0.9
Bloomberg Barclays Credit 2.3
Bloomberg Barclays Credit Long 3.9
Bloomberg Barclays Aggregate 1.3
Bloomberg Barclays US TIPS 0.9
Bloomberg Barclays High Yield 2.3
FTSE WGBI 2.3
JPM Global Diversified 5.5
NAREIT Equity REITs 1.4
NAREIT Global REITs 1.7
FTSE Global Core Infrastructure 50/50 4.3
Bloomberg Commaodity TR 2.7

Source: Thomson Reuters Datastream
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MARKET DRIVERS,

ECONOMY, MONETARY POLICY

EASING TRADE TENSIONS BUT WEAKER GROWTH OUTLOOK

» Leading economic indicators suggest slowing
growth. The OECD, IMF and World Bank trimmed
their global growth forecasts earlier this year, citing
trade tensions along with high policy uncertainty.

+ At the G-20 summitin Japan, US and China
restarted discussions which had stalled in May.
Trump and Xi agreed to hold off on imposing new
tariffs. Additionally, the US administration set
expectations for significant trade deals with Japan
and India. The US also removed the potential 5%
tariff on Mexican imports after Mexico agreed to
assist with immigration issues.

« Earnings growth forecasts have softened and
analysts project a 2.6% decline for Q2 2019.
Specifically, expectations for US based multinational
companies are down, perhaps due to tariffs and
supply disruptions. However, buybacks and lower
interest rates may provide support to stock prices.

« Central banks signaled that they intend to maintain
accommodative policies. The ECB announced a new
round of lending programs to banks. It also
suggested that it doesn’t intend to lift rates before
2020. The BoJ will continue to target a 10y yield
near zero. The PBoC has further cut its reserve
requirements to encourage lending. The Fed Fund
futures market has now priced in three rate cuts by
2020 with the first one starting in July. Meanwhile,
inflation expectations have been falling across
developed counties.

* The Fed announced that the largest 18 US banks
passed their stress tests and have sufficient capital
that would allow them to weather a severe
recession.
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PERFORMANCE REPORT UPDATE
-y

UPCOMING PERFORMANCE REPORT ENHANCEMENTS

As we unify reporting across the combined Mercer-Pavilion-Summit entity, we have created a “best
ideas” performance report—including key data points and performance drivers in a clear and concise
format—that we expect to roll out with the Q3 reporting cycle. Key benefits of the new design include:

« Consistent layout and informational content across plan types and asset classes

« Thoughtful design, leveraging the capabilities of the performance platform

* A more powerful and targeted presentation that emphasizes key metrics, including:
— Total plan components consolidated into a one-page summary
— Comprehensive one-page, performance and risk report, providing current and historical perspective

— Characteristic pages redesigned to provide a thorough yet succinct review of holdings data

We believe these changes enhance the usability and content of your performance report. We look forward
to hearing your feedback as we continue to work towards providing the highest quality deliverables to
support your performance reporting requirements.

Thank You!

© 2019 Mercer LLC. All rights reserved. " MERCER



Central Pennsylvania Teamsters

Retirement Income Plan 1987: Portfolio Summary

As of June 30, 2019

Asset Allocation

June 30, 2019 : $1,130,361,757

I US Equity

[ International Equity
B Energy MLPs

& Fixed Income

I Real Estate

M Cash

Market Value
(s)
341,758,476
353,042,018

57,613,054
220,110,905
148,052,098

9,785,205

Year to Date Financial Reconciliation

RIP 1987 Total Fund

Allocation
(%)
30.23
31.23

5.10
19.47
13.10

0.87

Market Value
As of
01/01/2019

1,064,492,304

Comparative Performance

Return
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12.0

10.0
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2.0

0.0

3 Month

. RIP 1987 Total Fund

Net Flows

-45,352,690

CYTD 1Year 3 Year

. RIP 1987 Total Fund Policy Index

Return On
Investment

111,222,143

8.9

5 Year 7 Year

. All Taft Hartley Plans-Total Fund

Market Value
As of
06/30/2019

1,130,361,757
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Central Pennsylvania Teamsters

Defined Benefit Plan: Portfolio Summary
As of June 30, 2019

Asset Allocation Comparative Performance

June 30, 2019 : $1,075,586,405 140
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Market Value  Allocation 28 oy 30
($) (%)

I US Equity 333,394,255 31.00 2.0
[ International Equity 340,846,683 31.69
B Energy MLPs 60,270,257 5.60
= Fixed Income 195,482,917 18.17 0.0

Return

B Hedge Fund 1,593,443 0.15 3 Month CYTD 1 Year 3 Year 5 Year 7 Year
B Real Estate 114,423,766 10.64
Cash 29575 083 2.75 . Defined Benefit Total Fund . DB Total Fund Policy Index . All Taft Hartley Plans-Total Fund

Year to Date Financial Reconciliation

Market Value Return On Market Value
As of Net Flows IWment As of
01/01/2019 BE— 06/30/2019
Defined Benefit Total Fund 973,550,495 14,326,095 87,709,814 1,075,586,405
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References to Mercer shall be construed to include Mercer LLC and/or its associated companies. © 2019 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or
otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any decisions with tax or legal implications.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any guarantees as to the
future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results. Mercer's ratings do not constitute individualized
investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As such, Mercer
makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental damages), for any
error, omission or inaccuracy in the data supplied by any third party.

Mercer urges you to compare this report to any custodial statements and third party manager statements that you receive for accuracy.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a solicitation on behalf of any of the
investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with the value of the
currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, carry additional risks
that should be considered before choosing an investment manager or making an investment decision.

This presentation is for sophisticated investors only and accredited or qualified investors only. Funds of private capital funds are speculative and involve a high degree of risk. Private capital fund
managers have total authority over the private capital funds. The use of a single advisor applying similar strategies could mean lack of diversification and, consequentially, higher risk. Funds of
private capital funds are not liquid and require investors to commit to funding capital calls over a period of several years; any default on a capital call may result in substantial penalties and/or legal
action. An investor could lose all or a substantial amount of his or her investment. There may be restrictions on transferring interests in private capital funds. Funds of private capital funds’ fees and
expenses may offset private capital funds’ profits. Funds of private capital funds are not required to provide periodic pricing or valuation information to investors. Funds of private capital funds may
involve complex tax structures and delays in distributing important tax information. Funds of private capital funds are not subject to the same regulatory requirements as mutual funds. Fund offering
may only be made through a Private Placement Memorandum (PPM).

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative. For Mercer's conflict of interest disclosures, contact
your Mercer representative or see www.mercer.com/conflictsofinterest

Returns for periods greater than one year are annualized.
Style analysis graph time periods may differ reflecting the length of performance history available.

Mercer universes: Mercer's universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not assert
that the peer groups are wholly representative of and applicable to all strategies available to investors.

Investment management and advisory services for U.S. clients are provided by Mercer Investments LLC (Mercer Investments). Mercer Investments is a federally registered investment advisor under
the Investment Advisers Act of 1940, as amended. Registration as an investment advisor does not imply a certain level of skill or training. The oral and written communications of an advisor provide
you with information about which you determine to hire or retain an advisor. Mercer's Form ADV Part 2A & 2B can be obtained by written request directed to: Compliance Department, Mercer
Investments, 701 Market Street, Suite 1100, St. Louis, MO 63011.

Download a guide on key index definitions and disclosures.
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