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RKET MONITOR

Global markets continued to advance in March, closing out their best quarter since Q3 of
2010. Progress on trade negotiations and a surprisingly dovish Fed announcement
overcame deepening growth concerns.

Slowing global growth, a weaker corporate earnings growth outlook as well as increasing
financial vulnerability in the corporate sector remain risks for markets. Moreover, uncertainty
surrounding Brexit and upcoming elections in Turkey, Spain, Germany and India fueled
tensions. The unfolding situation in Venezuela, along with the re-emerging India-Pakistan
conflict showed that geopolitical risks remain elevated.

High quality bonds outperformed global equities during the month on the Fed'’s pivot. Interest
rate sensitive equity asset classes, such as REITs also benefited. Hedge Funds lagged
stock and bond returns.

US equity markets outperformed emerging markets for the month. US large cap growth
stocks were the best performing style domestically, while small-cap stocks lagged. Within
emerging markets, India and China led, while Brazil underperformed.

Volatility remained well below the spikes seen in February. The US dollar strengthened
despite the shift in Fed policy; specifically against the euro and British pound. Qil prices
continued to move higher.

At A Glance
Market Returns as of March 2019 in USD

Major Asset Class Returns mm
2.6

MSCI ACWI 1.3 12.2
S&P 500 1.9 13.6
Russell 2500 -0.8 15.8
MSCI EAFE 0.6 10.0
MSCI EM 0.8 9.9
Bloomberg Barclays Treasury 1.9 21
Bloomberg Barclays Credit 2.4 49
Bloomberg Barclays Credit Long 4.3 7.9
Bloomberg Barclays Aggregate 1.9 29
Bloomberg Barclays US TIPS 1.8 3.2
Bloomberg Barclays High Yield 0.9 7.3
FTSE WGBI 1.4 1.9
JPM Global Diversified -1.3 2.9
NAREIT Equity REITs 4.4 17.2
NAREIT Global REITs 3.7 14.9
FTSE Global Core Infrastructure 50/50 26 13.3
Bloomberg Commodity TR -0.2 6.3

Source: Datastream
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MARKET DRIVERS, ECONOMY, MONETARY POLICY
WEAKER ECONOMIC GROWTH TRIGGERS END OF QT

= Economic data continued to suggest slowing Economic Surprise Index Fed Fund Rates

growth, particularly in Europe. The OECD cut 100 3.00

estimates for global growth to 3.3% and 3.4% in 275
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suggests only one rate hike by the end of 2020, 1.75

while the Fed Fund futures market has priced -100 1,50

Dec-17 Mar-18 Jun-18 Sep-18 Dec-18 Mar-19 :

two rate cuts. Feb-19 Aug-19 Feb-20 Aug-20 Feb-21 Aug-21

Citi Economic Surprise Index - Global

=== Citi Economic Surprise Index - US — o
= The ECB kept rates unchanged but announced ——— Citi Economic Surprise Index - EM E/'ac;kgt tPlgllcTﬁA (?;’/?)1/12/)20/19
a relaunch of its targeted longer-term === Citi Economic Surprise Index - Eurozone ¢ Fed Dot Plot Median (3 )
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aiming to provide cheap long-term loans for the
financial industry. The People’s Bank of China

will cut it's VAT tax by 15% in April to stimulate Forward Earnings Estimates - local Currencies US Current Account Balance - % of GDP
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= US-China trade negotiations appear to be Dec-07 May-11 Oct-14 Mar-18 7
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and economists’ expectations of $57.0bn. Japan
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Central Pennsylvania Teamsters

Retirement Income Plan 1987: Portfolio Summary

As of March 31, 2019

Asset Allocation
March 31, 2019 : $1,125,395,722

Market Value

(s)
I US Equity 340,786,539
[ International Equity 370,119,832
B Energy MLPs 57,979,623
I Fixed Income 204,502,243
I Real Estate 146,341,594
M Cash 5,665,891

Year to Date Financial Reconciliation

RIP 1987 Total Fund

Allocation
(%)
30.28
32.89

5.15
18.17
13.00

0.50

Market Value
As of
01/01/2019

1,064,492,304

Comparative Performance

Return
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-34,655,133
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Market Value
As of
03/31/2019

1,125,395,722
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Central Pennsylvania Teamsters
Defined Benefit Plan: Portfolio Summary
As of March 31, 2019

Asset Allocation Comparative Performance

March 31, 2019 : $1,055,968,283 120

10.0

8.0 7.7

Return

6.0

4.0
Market Value  Allocation
($) (%) 2o
I US Equity 339,573,950 32.16
I International Equity 346,246,902 32.79
B Energy MLPs 60,659,545 5.74
& Fixed Income 180,835,631 17.13 0.0
B Hedge Fund 1,603,515 0.15 3 Month cYTD 1 Year 3 Year 5 Year 7 Year
M Real Estate 113,081,331 10.71
Cash 13.967.410 1.32 . Defined Benefit Total Fund . DB Total Fund Policy Index . All Taft Hartley Plans-Total Fund
Year to Date Financial Reconciliation
Market Value Market Value
Return On
As of Net Flows Investment As of
01/01/2019 - 03/31/2019
Defined Benefit Total Fund 973,550,495 -8,554,382 90,972,169 1,055,968,283
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References to Mercer shall be construed to include Mercer LLC and/or its associated companies. © 2019 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or
otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any decisions with tax or legal implications.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any guarantees as to the
future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results. Mercer's ratings do not constitute individualized
investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As such, Mercer
makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental damages), for any
error, omission or inaccuracy in the data supplied by any third party.

Mercer urges you to compare this report to any custodial statements and third party manager statements that you receive for accuracy.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a solicitation on behalf of any of the
investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with the value of the
currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, carry additional risks
that should be considered before choosing an investment manager or making an investment decision.

This presentation is for sophisticated investors only and accredited or qualified investors only. Funds of private capital funds are speculative and involve a high degree of risk. Private capital fund
managers have total authority over the private capital funds. The use of a single advisor applying similar strategies could mean lack of diversification and, consequentially, higher risk. Funds of
private capital funds are not liquid and require investors to commit to funding capital calls over a period of several years; any default on a capital call may result in substantial penalties and/or legal
action. An investor could lose all or a substantial amount of his or her investment. There may be restrictions on transferring interests in private capital funds. Funds of private capital funds’ fees and
expenses may offset private capital funds’ profits. Funds of private capital funds are not required to provide periodic pricing or valuation information to investors. Funds of private capital funds may
involve complex tax structures and delays in distributing important tax information. Funds of private capital funds are not subject to the same regulatory requirements as mutual funds. Fund offering
may only be made through a Private Placement Memorandum (PPM).

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative. For Mercer's conflict of interest disclosures, contact
your Mercer representative or see www.mercer.com/conflictsofinterest

Returns for periods greater than one year are annualized.
Style analysis graph time periods may differ reflecting the length of performance history available.

Mercer universes: Mercer's universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not assert
that the peer groups are wholly representative of and applicable to all strategies available to investors.

Investment management and advisory services for U.S. clients are provided by Mercer Investments LLC (Mercer Investments). Mercer Investments is a federally registered investment advisor under
the Investment Advisers Act of 1940, as amended. Registration as an investment advisor does not imply a certain level of skill or training. The oral and written communications of an advisor provide
you with information about which you determine to hire or retain an advisor. Mercer's Form ADV Part 2A & 2B can be obtained by written request directed to: Compliance Department, Mercer
Investments, 701 Market Street, Suite 1100, St. Louis, MO 63011.

Download a guide on key index definitions and disclosures.
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