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December 31, 2018

Quarter 1 Year 3 Year 5 Year

MSCI ACWI IMI Global Equity -13.3% -10.1% 6.5% 4.2%

Russell  3000 US Equity -14.3% -5.2% 9.0% 7.9%

S&P 500 US Large Cap Equity -13.5% -4.4% 9.3% 8.5%

Russell  1000 US Large Cap Equity -13.8% -4.8% 9.1% 8.2%

Russell  1000 Value US Large Cap Value Equity -11.7% -8.3% 7.0% 6.0%

Russell  1000 Growth US Large Cap Growth Equity -15.9% -1.5% 11.2% 10.4%

Russell  2000 US Small Cap Core Equity -20.2% -11.0% 7.4% 4.4%

Russell  2000 Value US Small Cap Value Equity -18.7% -12.9% 7.4% 3.6%

Russell  2000 Growth US Small Cap Growth Equity -21.7% -9.3% 7.2% 5.1%

MSCI EAFE Int'l Developed Large Cap Equity -12.5% -13.8% 2.9% 0.5%

MSCI EAFE Small Cap Int'l Developed Small Cap Equity -16.1% -17.9% 3.7% 3.1%

MSCI Emerging Markets Emerging Market Equity -7.5% -14.6% 9.3% 1.7%

Alerian MLP Master Limited Partnerships -17.3% -12.4% -1.1% -7.3%

Blmbg Barc. US Aggregate US Core Fixed Income 1.6% 0.0% 2.1% 2.5%

Blmbg. Barc. US Treasury US Treasuries 2.6% 0.9% 1.4% 2.0%

Blmbg Barc. US Credit US Corporate Bonds 0.0% -2.1% 3.2% 3.2%

Blmbg Barc. US MBS US Mortgage Backed Securities 2.1% 1.0% 1.7% 2.5%

Blmbg. Barc. High Yield US High Yield Bonds -4.5% -2.1% 7.2% 3.8%

NCREIF ODCE (net) Core Real Estate 1.5% 7.4% 7.3% 9.4%

Economic & Capital Market Highlights
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Unemployment RateEconomy
Global expansion remains solid, but at a meaningfully slower pace. GDP growth forecasts for 2018 and 2019 
were revised down, as the trade deficit hit a 10-year high in October and served as a major detractor. The US 
unemployment rate ended the quarter at 3.9%, up 20 bps from Q3, its lowest level since 1969; wage growth 
year-over-year in December was 3.2%. Citing strong economic fundamentals, the Federal Reserve raised 
interest rates for the fourth time this year by 25 bps, bringing short-term interest rates to a target range of 
2.25% to 2.50% at the end of 2018.

Capital Markets
Global equity markets continue to decline over the last quarter, ending the year down 10.1%; losses across 
all major indices reflect mounting trade tensions and fears surrounding a potential recession. Domestic 
equity market remained negative, with all three of the major indices seeing their worst yearly performance 
in over a decade. International and emerging markets saw disappointing performance across the quarter, as 
major equity markets outside the US suffered some of its largest losses since 2008. Emerging markets 
outperformed domestic equities in December, a reversal from previous underperformance earlier in the 
year. Fixed income performance over the quarter was positive, reversing losses experienced in the previous 
three quarters. The 10-year Treasury yield ended December at 2.7%, down 38 bps for the quarter. Oil fell 
38% during Q4, ending the year down 11.2%, reflecting higher-than-expected inventories and concerns 
regarding demand if the economy continues to slow.

Market Performance (Returns in USD)
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Asset Allocation Comparative Performance

Year to Date Financial Reconciliation

December 31, 2018 : $1,064,492,304

Market Value
($)

Allocation
(%)

US Equity 325,940,471 30.62¢

International Equity 335,097,248 31.48¢

Energy MLPs 49,032,362 4.61¢

Fixed Income 207,064,821 19.45¢

Real Estate 145,759,001 13.69¢

Cash 1,598,400 0.15¢ RIP 1987 Total Fund RIP 1987 Total Fund Policy Index All Taft Hartley Plans-Total Fund
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Market Value
As of

01/01/2018
Net Flows

Return On
Investment

Market Value
As of

12/31/2018

RIP 1987 Total Fund 1,283,471,476 -142,900,610 -76,078,562 1,064,492,304

Central Pennsylvania Teamsters
Retirement Income Plan 1987: Portfolio Summary

As of December 31, 2018
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Asset Allocation Comparative Performance

Year to Date Financial Reconciliation

December 31, 2018 : $973,550,495

Market Value
($)

Allocation
(%)

US Equity 301,569,927 30.98¢

International Equity 310,824,919 31.93¢

Energy MLPs 51,299,130 5.27¢

Fixed Income 173,858,394 17.86¢

Hedge Fund 1,603,515 0.16¢

Real Estate 112,478,256 11.55¢

Cash 21,916,353 2.25¢ Defined Benefit Total Fund DB Total Fund Policy Index All Taft Hartley Plans-Total Fund
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Defined Benefit Total Fund 1,081,075,706 -32,241,783 -75,283,427 973,550,495

Central Pennsylvania Teamsters
Defined Benefit Plan: Portfolio Summary

As of December 31, 2018
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IMPORTANT NOTICES

References to Mercer shall be construed to include Mercer LLC and/or its associated companies. © 2019 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or
otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any decisions with tax or legal implications.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any guarantees as to the
future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results. Mercer’s ratings do not constitute individualized
investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As such, Mercer
makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental damages), for any
error, omission or inaccuracy in the data supplied by any third party.

Mercer urges you to compare this report to any custodial statements and third party manager statements that you receive for accuracy.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a solicitation on behalf of any of the
investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with the value of the
currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, carry additional risks
that should be considered before choosing an investment manager or making an investment decision.that should be considered before choosing an investment manager or making an investment decision.

This presentation is for sophisticated investors only and accredited or qualified investors only. Funds of private capital funds are speculative and involve a high degree of risk. Private capital fund
managers have total authority over the private capital funds. The use of a single advisor applying similar strategies could mean lack of diversification and, consequentially, higher risk. Funds of
private capital funds are not liquid and require investors to commit to funding capital calls over a period of several years; any default on a capital call may result in substantial penalties and/or legal
action. An investor could lose all or a substantial amount of his or her investment. There may be restrictions on transferring interests in private capital funds. Funds of private capital funds’ fees and
expenses may offset private capital funds’ profits. Funds of private capital funds are not required to provide periodic pricing or valuation information to investors. Funds of private capital funds may
involve complex tax structures and delays in distributing important tax information. Funds of private capital funds are not subject to the same regulatory requirements as mutual funds. Fund offering
may only be made through a Private Placement Memorandum (PPM).

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative. For Mercer’s conflict of interest disclosures, contact
your Mercer representative or see www.mercer.com/conflictsofinterest

Returns for periods greater than one year are annualized.

Style analysis graph time periods may differ reflecting the length of performance history available.

Mercer universes: Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not assert
that the peer groups are wholly representative of and applicable to all strategies available to investors.

Investment advisory services provided by Mercer Investment Consulting LLC. Mercer Investment Consulting LLC is a federally registered investment advisor under the Investment Advisers Act of
1940, as amended, providing nondiscretionary and discretionary investment advice to its clients on an individual basis. Registration as an investment advisor does not imply a certain level of skill or
training. The oral and written communications of an advisor provide you with information about which you determine to hire or retain an advisor. Mercer’s Form ADV Part 2A & 2B can be obtained by
written request directed to: Compliance Department, Mercer Investments, 701 Market Street, Suite 1100, St. Louis, MO 63011.

Download a guide on key index definitions and disclosures.
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